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CURRENT DEVELOFPMENTS

NORTHERN AREA: In the Caribbean area, revolutionary activity by the Legion

appears unlikely (p. 2).

CENTRAL AREA: In Colombis, petroleum legislation may be improved (ve 2).

SOUTHERN AREA: 1In Argentina, Ferén is again bidding for Latin Ameriean
labor support (n. 2). In Bolivis, economic prospects have beern improved
by an agreement between the goverrment and the tin nining irdustry,

plotting against the govermment {p. 3).
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relaxing former exchange regulations {pe 3); but there is renewed MR
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CARIBBEAN ARFAs Revolutiopsry Activity by Lepion Appears Unlikely

Caribbean Legion revolutimmary action ampears unlikely
at this timo despite rccent reports of accelerated movements by Leglon
leaders and of a plot to attack the Dominican Chaorgé in Havana. D/LA
believes that the Legion doos not have the strength, the government
support, nor the erms requirad for a successful foray against the
"dlctatorships® at this time. Moreover, a token invasion attempt by
the Legion would be inopportune becsuse, besides failing any major
objective, it would evoke videspread oriticism becsuss of the critical
stnge of US-USSR relations and of the recent OAS stand on Caribbean
revolutionary activities. Similerly, only irresponsiblo members of
the Iegion could consider implementing a plot to assassinate Dominican
Chargé Bernadine, as the probable result would be an even more sericus
setback to legion prestige in the area.

COLOMBIAs Petrolevm Legislation My Be Improved
: Prosldent Gomez's request of last week that potroleum com=

pany executives make suggestions as to a revision of petroleum legise
lation provides further indiestions of his sincerity in his expressed
deslre %o oncourage forelgn capitel investment in Colombia and may
well result in an improvement in operating conditions for petroleum
companies. It is truo that the possibility of improved operating con=
ditions for netroleum companies in Colombis may not be of direct
strategic importance to the US (NSRB study: ®Arses to which access
by the US in war is essentlal or desirable as a result of US defi-
eiencies in resources of vital materials®, 24 April 1950, lists
Colambian petrolsum as less than 2% of US requirement in time of
smergency)s However, any inprovement in oil produetion would be cone
ducive Yo general econamic development in Colembia and, therefore,
would probebly favor the US interest in Coloambien stability.

ARGERTINA: Perdn Renews Bid for Latin Ameri%g Labor Support
Confed

The Argentine CGI's eraciou General de Trabajadores)
roundup -- at government expense -+ of labor representatives from
nearly all the Latin American republics for the ammual Peronista Loyalty
"eircus" may mean that Perén is reconsidering the formation of a third
force labor movement in Latin Americas The new large-scale, Hamisphere~
wide bid for labor approval == the first in two years «= follows Perdnts
strong pronouncement of July that the ®third position" would guide his
govermment and the CGT in the sphere of internationel affairs. Perdn®s
bid is probably caleulated to appesl primsrily 4o non-CIT and non-CTAL
+sbor olementss Inasmmch as the CGT is not likely to join the Western
Hemlsphere reglonal organization of the Intermational Confederation of
Free Trade Unions (ICFTU), the extent to which Parén doss olicit approval
or support of his labor program will advercely affect the movement
toward ICFTU unification of non-Coamwnist labor groups in latin America.
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One effact of significant adherence of Latin American labor groups to
the Porén program would be the further division of non-Communist labor
slements vhieh could result in edvantages for Commnlst objectives in
Latin America.

BOLIVIA: Improved Eooncmin Frospects

The recent agresment betwean the government and the tin
wining industiry relaxing the former stringent exchange regulations 1is
sonsiderad highly satisfectory by the mine opsrateors and improves
Bolivia®s short~term esconamic prospects by stirulating tin nroduction.
The agreement will terminate the “partial sit-dovm strike which,
according to Ambassador Florman, the mine owners have teen staging
in protest against the former regulations. As ¢in prices increased
from 77 1/2 cents per pound prior to the Korean War to $1.11 1/2 per
pound on 17 October 1950, Boliwia should now bo able ¢o take the fullest
sdvantage of the sorely needed opportunity to market larger quantities
of tin at bvetter prices.

Ropowed MRR Flotting

Renewed MNR plotiing presents a significant thrsat to the
hard-pressed Urriolegoitia govermment in wiew of the disunity and
incressing political activity of the army. Further, the reported
meating in Uruguay of rscently resigned Chief of Steff, Col. Ricardo
Rfos Rosel, who still camonds some army sumnort, with ITR chief,
Vietor Paz Eetenssoro may indieate that o joint army-iNR revoluticnary
attempt iz in the offing. Nevertheless, the majorlty of the army 1s
believed to be loyal to the govermment, and as long &s it remaine so,
the gaverrment, despite its weaknsss, should again be able to display
its surprising povers of survival.
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b Sitvatio Haitl

(Summary -- Colomel Magloire's election as president involves
no significant change in his dominance over tho Heitisn govern=-
monte The economic and finsncial situation has improved.
Commnism continues to b a negligible factor in Haltian affairs.
The military situation is basically unchanged. Foreign relations
have baen increasingly satisfactory, particularly vis-d-vis the
Dominican Republic.

~= US security intorests are favored by the political
stability of Colomsl Hagleire®s gemerally popular, economically
responsible, anti-Commnist goverzment.)

Political

Colonel Magloire's dominance over the Haitian governmont continues
unchanged, although his elesction as vresident on 8 October technieslly
provides & return to constitutional govermment. Magloire, after ousting
Estimd from the nresidency in May, has besen governing through a military
junta from which he resigned only in order to becoms presidential candidats.
The junta will remain in vower until 2 now constitution can be written and
Magloire is formally inaugurated as chief executive. The junta?s activities
have been gencrally well received to dete. Some resentment has possibly
resultsd from the wholesale removal of Estiné’s partisans from government
positions and their replacement (largely by friends of Magloire and hie
close associate, Major Prosper), and some complainds have been made by
intellectuals regarding the inability of Haitians to abide by democratic
processes. However, the favor of the business community has been won by
the junta’s willingness to appoint capable civilions to influential nogi-
tions, by its cautions econcinic policies, and by its initiation of publie
vorks vrojects which will reduce unemployment created by the closing of
the Bicentennial Exhibition.

D/LA estimates that the Haitian government, under Colonel Magloire's
domination, will remain stable and generally popular in eoming monthse.

Economie

e Haitian aconomic and finmancial situation has improved in racent
months. ' An exceptionally fawcrable world market for coffee, a rising mar-
ket for cacao, 8 heavy demand for sugar, and a satisfactory market for aslsal
have greatly increased the value of Haitien exporis. Concurrently, revenuss
froam export taxes have increased,and unusually heavy buying by importers
(in anticipation of war shorteges) has vrovided unexpectedly large import
tax receints. The junta govermment, therefore, has besn able to reduce the
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troasury deficit considerably (from $1,800,000 in April to $279,000 in

July) end to increasa its caeh account with tbe Natiomsl Bank {from $1,375,-
000 to $1,914,000 in the same period). Morscver, it bas initiated relatively
sound economic and finmancial policies, in contrast to the graft end frres~
ponsible spending that characterized tho EBstimd acdministration. It closed
the Bicentemmial Exhibition ~- not a profitable enternrise =< in Juns and
has since been ligquidating justifiable major claims comnscted therewith.

it has, in effect, withdrawn the $3,000,000 defense losn undertaken by the
Estind administration, at the same time planning more useful expenditures

in the form of & miblic works program for the c¢ity and herbor of Cap Haitiens
This program, arnd various emall rend building and agricultural projects,
will increase employments

D/LA estimates that the econsmic situation will contimue to be fevor-
able in coming months.

1

The armed forces, which are adequate to maintain ipternal orden con-
timwe to be luyal to Colomel Maglodrs. The ouster of President Estimd
in May placed militory leaders in direot control of the govermment, illug=
trating the reletive solidarily of the army and its strong influsnce over
politieal develomoents. Under the military junta, inereased attention is
being peid to necessary military maintenance probvlems, vhile the plans of
the EBgtimd administration for large-scale purchases of military equipment
== plans motivated largely by elvilian schemes for personal profit -~ have
been abandoned. The army haa obtained an inereassd appropriction for the
coming fiseal year, bub the additional funds will probeably be used for
more nocessary maintenance and comstruction purposes. The asmall Haitian
coast guard continucs to benefit from improved operatlions and training
resulting from the ¢fforts of the US Faval Training Mission.

!

D/LA anticipates no change in ths milltary situation during coming
months.

Subyersive

Communism remains a negligibvle factor in natiomal affeirs. Although
the newspaper La Nation (organ of the Commmist-influenced Popular Socialist
Party, suppressed by President Estimd in Fovember 1949) was permittsd to
resume nublication in July, this slight Commnist gain is ocutweighed by
Colenel Magloire’s anti-Communist attitude and firm political control.

The PSP itself, which vas also supprossed by Egtimd, has not engagec in
politiecal activitiea and nrobobly will refrain fran deing so. ‘

International
Umder the leadership of Colanel Magloire, Haitian foreign relatioms
have been inereasingly satisfactory. Following the forced resignation of

Approved For Release 2002/03/28 : CIA-RDP79-01090A000200060004-0
SECRET 5¢



Approved For R¥féase ZOOZIWN-M090M0200060004-0
Rad 3 -

Weekly Contributioms, D/LA, 43-50 2/, October 1950
(CIA VWorking Paper)
Sitvation Memersandum 6450

President Bstimé in May, the Magloire-dominated goverrment was accorded
rapid internatir~nal recognition and has shown that it intends to recognize
Haiti%s international obligations. It has taken definite steps to improve
relations with the Domincian Republic, which had detericrated due to
Dominican compliecity in an anti-Bstimd plot (D/LA Weekly, 4 Apr 50). There
i3 every indication that the Magloire government will remain friendly to
the United States and will support the US in all mejor internationel issues.
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